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RESOLUTION NO. 77-2013
INTRODUCED BY:
 MAYOR ROBERT BLOMQUIST AND ALL MEMBERS OF COUNCIL

A RESOLUTION STRONGLY OPPOSING THE PASSAGE BY THE OHIO 
GENERAL ASSEMBLY OF HB 5 AS CURRENTLY WRITTEN, WHICH 
PROPOSES UNIFORMITY MEASURES FOR MUNICIPAL INCOME TAX IN 
THE FORM OF UNFUNDED MANDATES AND A SUBSTANTIAL LOSS OF 
REVENUE, REQUESTING CONTINUED DISCUSSION AMONG GROUPS 
IMPACTED BY HB5 TO DETERMINE ULTIMATE IMPACTS UPON 
BUSINESSES AND LOCAL GOVERNMENTS IN OHIO, AND DECLARING AN 
EMERGENCY. 


WHEREAS, the Municipal Income Tax Uniformity Coalition, headed by the Ohio Society of CPA’s, with business community membership including the Ohio Chamber of Commerce, with support from Representative Grossman, Representative Henne and Representative Barnes, has met with members of the Ohio Municipal League and municipal income tax representatives; and 


WHEREAS, municipalities agree that revenue neutral uniformity on issues that will ease compliance burdens for businesses currently in, and potentially locating in, Ohio would be of great benefit to all of Ohio; and 


WHEREAS, the Coalition has drafted and introduced language that is detrimental to the financial stability of municipalities, will drastically reduce revenue for all municipalities in Ohio, and includes “unfunded mandates” which will cripple the ability for municipalities to provide basic services to residents and resident businesses alike; and 


WHEREAS, the proposals currently in HB 5 will result in a significant loss of  revenue for the City of Olmsted Falls; and 


WHEREAS, HB 5 includes provisions that require State oversight of municipal income tax administration, administrative policies and procedures for municipal income tax collection and administration that dramatically hamper the ability to administer the income tax in an effective manner; and 

 


WHEREAS, the obvious intended long term purpose of HB 5 is State oversight of municipal income tax operations, which could lead to a future push for forced state centralized collection of municipal income tax; and 


WHEREAS, key pieces of this legislation are clearly an attempt to reduce municipal income tax obligations for businesses by reducing tax liabilities for businesses, but such changes do not reduce the complexity or add simplicity to the process of filing and paying municipal income tax; and 
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WHEREAS, municipalities in Ohio, with the support of the Ohio Municipal League, have supported and participated in discussions of uniformity for the past thirteen 

years, and worked to achieve uniformity in many areas of municipal income tax; and 


WHEREAS, each time that uniformity was challenged by a Special Interest group, and carve-outs or changes to benefit Special Interests have been put in place by the Ohio General Assembly; and 


WHEREAS, municipalities have been responsive in the past to efforts to streamline the rules and regulations and create uniformity in the overwhelming majority of local tax codes creating a streamlined process for all taxpayers; and 


WHEREAS, only municipalities can and will provide the personal service and assistance to its taxpayers in the preparation and filing of their tax reports and returns; and 


WHEREAS, only municipalities can ensure the prompt and proper auditing of local tax returns to ensure all applicable deductions and declarations are reported, thus also ensuring that all taxpayers pay their fair share without causing higher costs of compliance for all, and must be able to do so without burdensome and costly restrictions included in HB 5 created with the only purpose of restricting municipalities from correcting / auditing returns or making assessments; and 


WHEREAS, only municipalities can and will aggressively pursue those noncompliant and delinquent taxpayers who, by their omission or deliberate deceit, drive up the costs of compliance to all; and 


WHEREAS, provisions in this bill hamper every municipality’s ability to audit and correct municipal income tax returns, to equitably enforce the municipal income tax laws, creates increased cost of administration due to burdensome notification requirements, reduces revenue due to “unfunded mandates” and elimination of compliance processes, and has been crafted as a vehicle to control the administrative process of municipal income tax to the benefit of specific taxpayer interests; and 


WHEREAS, municipalities must fight to protect their single largest revenue source, which provides essential municipal services, promoting a positive quality of life that residents and businesses alike rely upon; and 

WHEREAS, any forced reduction in this revenue will have a negative impact on residents and businesses, creating an environment detrimental to retaining and attracting business in Ohio. Now, therefore,

BE IT RESOLVED BY THE COUNCIL OF THE CITY OF OLMSTED FALLS, CUYAHOGA COUNTY, STATE OF OHIO, THAT:
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SECTION 1. This Council does hereby declare its strong opposition to any effort by the Ohio General Assembly to pass legislation that creates “unfunded mandates” and a loss of revenue under the guise of municipal income tax uniformity. 


SECTION 2. This Council urges its state legislators to reject HB 5, as currently written as well as any similar amendment to pending bills, and opposes the introduction of new legislation that proposes to reduce municipal income tax revenue to municipalities in Ohio. 


SECTION 3. This Council declares the proposal by the Sponsors of HB5 (Representative Grossman, Representative Henne) flies in the face of the stated goals and objectives to achieve a consensus among Interested Parties to the municipal income tax issue, and clearly caters to the requests of the membership of the Coalition, which are all Special Interest Groups, and should therefore be rejected. 

SECTION 4.
  This Council requests continued discussion among groups impacted by HB5 to determine ultimate impacts upon businesses and local governments in the State.

SECTION 5.  This Council requests The Ohio General Assembly to draft the legislation that would address the multitude of issues that were agreed upon as a result of the Interested Parties meetings, which will bring uniformity to areas including (but not limited to) due dates for estimated tax payments, due dates of withholding payments, due dates and procedures for extension request filings, due dates for annual Reconciliation of Returns, all of which will simplify the compliance process for businesses and individuals alike. 


SECTION 6. This Council requests 
the Ohio General Assembly to focus on restoring previous funding levels to the Ohio Business Gateway and focus on correcting its multitude of programming problems and customer service issues to make that tool less cumbersome, more useful and relevant to municipalities, businesses, and individuals as a simple, generic, one-stop method of filing local business income tax returns in one location. 
SECTION 7.  This Council directs the Clerk of Council to forward a copy of the letter attached hereto and made a part hereof as Exhibit A to House Speaker William Batchelder, with copies to Governor John Kasich, State Senator Tom Patton, House Ways and Means Committee Chairman Peter Beck, and State Representatives Dovilla, Grossman, Barnes and Henne.  
SECTION 8.  The Council finds and determines that all formal actions of this Council relating to the adoption of this Ordinance have been taken at open meetings of this Council; and that deliberations of this Council and of its committees, resulting in such formal action, took place in meetings open to the public, in compliance with all statutory requirements including the requirements of Section 121.22 of the Ohio Revised Code.
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SECTION 9. 

  This Resolution shall go into effect at the earliest time allowed by law. 








____________________________________








Garry Thompson, Council President
Passed: ___________________ 

approved: _________________________________

________________________

 


Robert Blomquist, Mayor




Date
APPROVED AS TO FORM:_________________________________________

  



 Paul T. Murphy, Director of Law

ATTEST: ________________________________________

                  Angela Mancini, Clerk of Council

First Reading: ______________________

Second Reading:____________________

Third Reading: _____________________


Yea 

Nay

Thompson
____

____

Fenderbosch
____

____

Donegan
____

____

Sculac

____

____

Stibich

____

____

Garrity

____

____

Pulice

____

____
Dear Speaker Batchelder: 
I am writing to you today to share with you the city of Olmsted Falls ‘s support for the efforts that are underway in the House Ways and Means Committee, through the leadership of Chairman Peter Beck regarding HB5, the municipal income tax uniformity bill. 

You may not be aware that for more than a year, a delegation of statewide municipal officials have been continually meeting with Chairman Beck, the Sponsors on HB5, and representatives of a Coalition of interest groups who initiated the legislation seeking greater standardization of the current municipal income tax system. The meetings have been important to work out differences between the various interested parties and have resulted in a greater understanding of the effects HB5 would have on already reduced municipal revenues and detrimental consequences through the additional loss of local control.

Recently the bill sponsors have advocated for expedited passage of the bill; however, we remain confident that the process laid out by Chairman Beck will yield the best possible bill.  We believe the Chairman’s process will produce a bill that will provide Ohio businesses the enhanced predictability in rules and procedures they seek in fulfilling their local tax obligations while ensuring Ohio cities and villages continue to have the ability to raise the revenues necessary to support basic services that residents and workers depend on every day. 

We remain committed to working out solutions to the sometimes complicated changes being considered in HB5 that will keep Ohio on the right economic development recovery path resulting in more jobs and stronger communities. The issues being discussed in HB5 are much too important to rush through the legislative process and need to be done in a measured, deliberative manner.

We ask you to support Chairman Beck as he and the House Ways and Means committee members proceed with the process that has been established to include as many perspectives as in the conversation about who is impacted by the municipal income tax, how the changes in state law being proposed would affect businesses, municipalities and other local governments across Ohio. 

Thank you.

Mayor Robert Blomquist

cc: Governor John Kasich


Senator Patton


Representative Beck


Representative Dovilla


Representative Grossman


Representative Barnes


Representative Henne

Exhibit “A”


